Brief Contents

m INTRODUCTION 43

1 Why Study Money, Banking, and Financial Markets?............cccocociiivnininenn. 44
puaniOvaviewnldhe Hinanelal Sstemuiponddsmt e Lo b b s Lo enidile 67
SRR Al T e R e e T P e S e e R e 94
PART 2 FINANCIAL MARKETS 107
4 linderstandinp Tnterest Rates ol alieadE I e v iusesroussesssans saponss s saihareses 108
amiiaa BelvisiobobTnteresnRates - le R 0o 130
6" The Riskiand Term Structure of Interest Rates: ......o...oicvninentiiolnng 160
7 The Stock Market, the Theory of Rational Expectations,
andtheElicientMavicerHypothesis 23000 ooy ismasiamiies 183
~ PART 3 FINANCIAL INSTITUTIONS 203
8 An Eeonomic Analysis of Finaneial SHUCture i, v o uiaissois i vl 204
gEPi ol G PN T Ced T Co RO P e 227
10, Einancial Crises in Emerging Market ECONOMUES ..ot 245
11 Banking and the Management of Financial Institutions ............ccccooeoeeiene. 265
12 “Econemic Analysis of Finaneial RegUIABON, . v v ioisravw o vusmsmsnnitsssissnstanes 294
13 Bapking Thdusity: Structure and Gompetition . 202 Ll i i . 321
PART 4 CENTRAL BANKING AND THE CONDUCT OF MONETARY POLICY 353
ta-CenralBanks: A Global Berspentive o s v nms vininsssesie s sasrivssssssyisisn 354
15 Lo M orey BBl PIORRES arriirrrraii st oo ivsssms i Foniaessirinssurvns 1a ssvmsn s 42 755 379
16zt he.Tapls oliMonetany Polity s umimmnm s o e e ran 409
17 The Conduct of Monetary Policy: Strategy and Tactics .......c.cccccovvivveniirininnens 434
- PART 5 INTERNATIONAL FINANCE AND MONETARY POLICY 475
18-The Horéion Exchanbe Mavkel v s some s s s v e 476
108 Be Thternational Hinameial System et o it i, 500
PART 6 | MONETARY THEORY 533
20 Quantity Theory, Inflation, and the Demand for Money.............ccccooviiiiee. 534
il G T L e e e s Tt kel S A WS L L 551
22 The Monetary Policy and Aggregate Demand Curves............c.ccccovvvvruiiniinns 569
28 AEoiioaie Difmaid and SupplvAsRlpeim e R T SN C L L RN 582
2N e et Rel e T Te o T R PN I e o e e 624
25 -Tlie Role o Expectations t-Monetary POMCY - oovin i ninismsie i G pist 643
26 Transmission Mechanisms of Monetary Policy ..........ccccooiiiiiiiniinciiaicnnias 662



